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Agreement on the management and administration of the Estonian additional financing to the Estonia – Latvia – Russia Cross Border Cooperation Programme within European Neighbourhood and Partnership Instrument 2007-2013

The agreement on the management and administration of the Estonian additional financing to the Estonia – Latvia – Russia Cross Border Cooperation Programme within European Neighbourhood and Partnership Instrument 2007-2013 (hereinafter referred to as the Programme)  between the Ministry of Environmental protection and Regional Development of the Republic of Latvia  acting as the Joint Managing Authority of Programme (hereinafter referred to as JMA) and the Ministry of the Interior of the Republic of Estonia (hereinafter referred to as the MoI) as the National Authority in the Republic of Estonia; both together referred to as the Parties,

is concluded with regard to the following legal framework:

(1) Regulation (EC) No 1638/2006 of the European Parliament and of the Council of 24 October 2006 laying down general provisions establishing a European Neighbourhood and Partnership Instrument;

(2)
Commission Regulation (EC) No 951/2007 of 9 August 2007 laying down implementing rules for cross-border cooperation programmes financed under Regulation (EC) No 1638/2006 of the European Parliament and of the Council laying down general provisions establishing a European Neighbourhood and Partnership Instrument, as amended, and in particular Article 13, paragraph ”c”, thereof;

(3)
The Programmeapproved by European Commission on 17 December 2008, decision No C (2008) 8332;

(4) Agreement between the Ministry of Regional Development and Local Government of the Republic of Latvia acting as the Joint Managing Authority, the Republic of Estonia and the Republic of Latvia on the management and administration of the Estonia – Latvia – Russia Cross Border Cooperation Programme within European Neighbourhood and Partnership Instrument 2007-2013 of 22 December 2010.

I Objective of the Agreement

1. The Republic of Estonia shall contribute additionally to Programme indicatively 9 081 558 EUR for years 2011-2014 (hereinafter referred to as the Estonian additional financing) in accordance with the annual indicative allocation in the Strategy of the State Budget of the Republic of Estonia:

2.1. 2011 – 4 247 513 EUR,

2.2. 2012 – 2 300 000 EUR,

2.3. 2013 – 2 214 487 EUR,

2.4. 2014 – 319 558 EUR.

2. Additional financing made available from the Estonian State budget shall be used only for large-scale cross-border investment projects (hereinafter- LSPs) involving partners from the Republic of Estonia and the Russian Federation. List of the LSPs is indicated in the Annex to this Agreement “Distribution of Estonian additional financing for LSPs involving Estonian and Russian partners”.

II Administration of the Estonian additional financing

3. Rules, procedures and documents concerning Programme funding shall apply equally to Estonian additional financing unless otherwise agreed between the MoI and the JMA. Exceptions shall be ex ante agreed between the MoI and the JMA individually.

4. The JMA shall administer the Estonian additional financing to the Programme budget.

5. A separate bank account shall be opened in the Treasury of the Republic of Latvia by the JMA for the Estonian additional financing to the Programme budget.

6. Any interest accruing from the Estonian additional financing contributions shall be indicated in the JMA annual progress reports. Use of the interest shall be agreed between the MoI and the  JMA.

7. The MoI as the National Authority in the Republic of Estonia shall be responsible for planning of the annual contributions of the Estonian additional financing in the Estonian State budget and making the payments to the separate Programme bank account. Estonian additional financing contributions shall be transferred in 4 annual tranches during the period 2011 to 2014 as it is indicated in the Point 1 above. 

8. If there are no resources or no annual allocations indicated in Point 1 for the respective year in the Estonian State Budget for contributing to the additional financing for LSPs, the MoI and the JMA together shall seek for the solution. If needed the high-level bodies or institutions (like relevant state institutions, Programme´s Joint Monitoring Committee, national authorities) could be involved in the process of finding the appropriate solution.

III Contributions of the Estonian additional financing and payments

9. The MoI shall transfer tranch of Estonian additional financing for year 2011 within one month after receiving a written request from the JMA indicating the amount of the tranch of Estonian additional financing for year 2011 in accordance with the annual indicative allocation specified in Point 1 above, the payment due dates and the bank account specifications. The JMA shall prepare the request in a week’s time after signing of this Agreement. 

10. Starting from 2012 the MoI shall provide tranches of Estonian additional financing to the Programme no later than 1 April of the respective year. An extension of this deadline is possible in duly justified cases such as the approval of the national state budget. The JMA shall ask a confirmation from the MoI of the annual indicative allocation of the respective year prior sending out a written request. On the bases of the MoI`s confirmation, the JMA will send a written request to the MoI three months prior to the due date indicating the bank account details, the amount of the tranch of Estonian additional financing for the respective year in accordance with the annual indicative allocation specified in Point 1 above and the payment due dates.

11. If at the end of the Programme implementation period the MoI has transferred more funds than actually have been used for the LSPs involving partners from Estonia and Russia, the JMA will reimburse these funds as well as unused interests generated on the Estonian additional financing contributions.

12. The MoI shall transfer all payments to the JMA in Euro.

13. All payments transferred by the JMA to the beneficiaries of LSPs from the Estonian additional funding shall be made in Euro.

IV Record keeping and reporting duties

14. The JMA shall keep a record of the amounts of the Estonian additional financing contributions transferred to the beneficiaries and the amounts used by the beneficiaries and partners.

15. The funding from different sources shall be identified in the grant contracts concluded with the beneficiaries.

16. The JMA shall inform the beneficiaries about the amount of the Estonian additional financing contributions included in the amount of the grant transferred to the beneficiaries. 

17. The beneficiaries shall inform the JMA of the use of the Estonian additional financing contributions in the interim and final reports.

18. The JMA shall provide the MoI with information on payments made from the Estonian additional financing contributions to LSPs on a quarterly bases by the 15th calendar day of each quarter indicating the date, beneficiary, project title, project number and the amount of the payment.

19. The JMA shall provide the MoI with information on the use of the Estonian additional financing contributions by the beneficiaries and project partners annually via the Programme Annual Progress Reports and Final Report  on the bases of the beneficiaries` interim and final reports.

20. In case an irregularity has been committed by the beneficiaries and/or project partners the JMA shall inform the MoI without delay. In case costs made by the Estonian beneficiaries or Estonian project partners using Estonian additional financial contributions are declared ineligible by the project auditor, it will be agreed individually between the MoI and the JMA whether JMA shall recover ineligible costs.

V Verifications and controls

21. The MoI or any institution authorised by the MoI has the right to carry out verifications to control the use of the Estonian additional financing contributions by the beneficiaries and project partners, by examining the documents, by carrying out on-the-spot checks, on the basis of supporting documents for the accounts, accounting documents and any other document relevant to the financing of the project from the Estonian additional financing contributions. The control of the use of Estonian contributions on the territory of the Russian Federation is carried out in accordance with the provisions of the Financing Agreement between the European Union and the Government of the Russian Federation and on Financing and implementing the Cross Border Cooperation Programme, signed on 18 November 2009 or on the basis of separate agreements between authorized bodies of the Russian Federation and the Republic of Estonia. The right of the MoI or any institution authorised by the MoI to control the use of Estonian additional funding shall be regulated in the grant contracts.

VI Concluding provisions

22. This Agreement may be amended only in writing and on mutual agreement between the Parties.

23. Without prejudice to the applicable European Union law, this Agreement shall be governed by the laws and regulations of the Republic of Latvia.

24. If any provision of this Agreement should be or become wholly or partly ineffective, all other provisions remain valid. The parties to this Agreement will undertake all necessary steps and actions to replace the ineffective provision by an effective provision which comes as close as possible to the purpose of the ineffective provision.

25. Where the disputes arise from or in connection with this Agreement, all parties shall seek an amicable solution in mutual way. 

26. This Agreement shall be signed by the representative of the MoI and by the representative of the JMA. This Agreement shall enter into force on the date on which the last signature is given and shall apply for the duration until the obligations of the MoI and JMA have been fulfilled. The Agreement shall be signed in English, in two originals.

27. “Distribution of Estonian additional financing for LSPs involving Estonian and Russian partners” is an annex to this agreement and forms an integral part of it.

Signatures:

For and on behalf of the IIM:

1. Name and position of the signatory:

2. Place and date: 

3. Signature and stamp:                        __________________________________________

For and on behalf of the JMA:

1. Name and position of the signatory:

Ms. Arina Andreičika

Director of Development Instruments Department

Ministry of Environmental Protection and Regional Development 

2. Place and date:

Peldu Street 26/28,

Riga, Republic of Latvia

3. Signature and stamp:                        __________________________________________

Annex

Agreement on the management and administration of the Estonian additional financing to the Estonia – Latvia – Russia Cross Border Cooperation Programme within European Neighbourhood and Partnership Instrument 2007-2013

	Distribution of Estonian additional financing for LSPs 
involving Estonian and Russian partners

	
	
	
	
	

	Project No. 
	 Name of the LSP 
	 Total project budget
(EUR) 
	 Programme grant, incl. EST funding
(EUR) 
	 Estonian funding for LSP

(EUR])

	ELR-LSP-1
	Improvement of traffic and border crossing possibilities in Värska-Pechory monastery road - SAFE ROAD
	5 775 420,50 
	4 700 000,00 
	2 430 000,00

	ELR-LSP-2
	Complex reconstruction of border crossing points in Invangorod and in Narva 
	8 221 126,00 
	7 399 013,00 
	2 497 594,00

	ELR-LSP-3
	Economically and environmentally sustainable Lake Peipsi area
	8 362 897,00 
	7 526 608,00 
	2 317 477,00

	ELR-LSP-6
	Development of the unique Narva-Ivangorod trans-border fortresses ensemble as a single cultural and tourist object
	6 871 455,00 
	6 184 309,00 
	1 836 487,00

	
	Total
	29 230 898,50 
	25 809 930,00 
	9 081 558,00 


Vides aizsardzības un reģionālās attīstības ministrs               


E.Sprūdžs
Vīza: 

Vides aizsardzības un reģionālās attīstības valsts sekretārs 



 G.Puķītis
21.11.2011. 9:31
1 841
V.Prokopoviča

67026471, Vita.Prokopovica@varam.gov.lv   
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