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TECHNICAL ARRANGEMENT
BETWEEN
THE MINISTRY OF DEFENCE OF HUNGARY 

THE MINISTRY OF DEFENCE OF THE REPUBLIC OF LATVIA

THE MINISTRY OF NATIONAL DEFENCE OF THE REPUBLIC OF LITHUANIA 
AND 
THE MINISTRY OF DEFENCE OF THE UNITED KINGDOM 
CONCERNING 
THE ESTABLISHMENT OF THE MECHANISM FOR SPONSORING EASTERN PARTNERSHIP COUNTRIES' ENGAGEMENT IN COMMON SECURITY AND DEFENCE POLICY ACTIVITIES 
The Ministry of Defence of Hungary, the Ministry of Defence of the Republic of Latvia, the Ministry of National Defence of the Republic of Lithuania and the Ministry of Defence of the United Kingdom 
hereinafter referred to as Participants,

Emphasizing the importance of partnership with the European Union Eastern neighbours for security and stability in Europe;
Taking note of growing interest of the Eastern Partnership countries to engage in cooperation with the European Union (EU) in the field of Common Security and Defence Policy (CSDP), including participation in EU-led crisis management operations;
Welcoming the launch of the CSDP Panel in the Eastern Partnership framework and expressing support to the work of the Panel aimed at facilitation of dialogue and strengthening of practical CSDP cooperation;
Recognising the financial constraints, which the Eastern Partnership countries encounter and which prevent from developing closer CSDP cooperation with them;

Seeking to contribute to successful promotion of CSDP cooperation with the Eastern Partnership countries;
have reached the following understanding:
Section 1

Purpose and scope 

1. The purpose of the present Technical Arrangement (TA) is to provide a framework for financial support to the Eastern Partnership countries (Armenia, Azerbaijan, Belarus, Georgia, Moldova, and Ukraine) through the establishment of the mechanism for sponsoring engagement of these countries in CSDP activities (hereinafter - Trust Fund), in cases when financial support to Eastern Partnership countries’ engagement in CSDP is not eligible from EU external assistance instruments. 
2. The Trust Fund will be used to finance or co-finance participation of personnel of the Eastern Partnership countries in the following CSDP activities: 
· personnel contribution to military crisis management operations;

· field visits to EU crisis management operations;

· orientation courses;

· specialised courses and training;
· seminars and conferences;

· exercises;
· other activities as decided in accordance with Section 3 of this TA.
3. Within the framework of this TA the following categories of expenditure of personnel of the Eastern Partnership countries may be covered:
· travel expenses;
· accommodation expenses;
· participation fees (if applicable);
· costs associated with participation in military crisis management operations (transportation, life and medical insurance, accommodation, manpower support and camp services).

Section 2

Status of the present TA

This TA will not prejudge any obligation of the Participants derived from international law and laws and regulations in force in the territories in the states of the Participants.

Section 3
Trust Fund management 
1.
Steering Board.
1.1.
The Participants will establish a Steering Board, which, working on a consensus basis, will be responsible for the supervision and management of the Trust Fund. 
1.2.
The Steering Board will consist of nationally appointed representatives, one of each Participant.
1.3.
The Steering Board will meet in [Brussels / Vilnius] at least once a year, and address all key matters related to the use and management of the Trust Fund.

1.4.
The Steering Board will agree and approve its terms of reference for the implementation of this TA.
1.5.
The responsibilities of the Steering Board will include, but will not be limited, to:

· setting and reviewing the priorities for the use of the Trust Fund; 
· deciding upon the eligibility of CSDP activities and expenditure categories thereof for the funding through the Trust Fund;

· approve expenditures of the Trust Fund finances requested by the Eastern Partnership country;

· initiating audit reports as necessary;
· introducing amendments to this TA.
2.
Administrator.
2.1.
The Administrator of the Trust Fund will be a representative of Lithuanian Participant assigned for this task on a cost-free basis for the agreed period of time; 
2.2.
The responsibilities of the Administrator will include, but will not be limited to:
· opening a bank account for the Trust Fund in Lithuania;

· daily management and administration of the Trust Fund in accordance with the Steering Board decisions and its terms of reference;

· providing information to the Steering Board about all pertinent matters related to the use of the Trust Fund on a quarterly basis;

· liaising with relevant institutions concerning the funding of personnel of the Eastern Partnership countries; 

· sign the Arrangement on the use of funds (Arrangement) (Annex B) with requesting country on behalf of the Participants;

· making payments in accordance with the Steering Board decisions as stated in Section 4;

· keeping records of all financial transactions;

· preparing financial reports / statements as requested by the Steering Board.
2.3.
The Administrator will prepare an annual statement on financial operations and remaining funds of the Trust Fund to the Steering Board. 
3.
National Contributions.
3.1.
National contributions to the Trust Fund are voluntary. The amount can vary from year to year and contributions from one Participant do not oblige other Participants in any way.

Section 4
Request for support procedure
1. An institution of an Eastern Partnership country will present an official request for financial support to the Administrator of the Trust Fund. Each request will be presented together with an estimated breakdown of costs by categories of expenditures.
2. The Administrator will prepare the documents for the Steering Board decision and will contact the members of the Steering Board.
3. The Steering Board will evaluate the request and documents presented and take a decision on each individual request for financial support. 

4. The Administrator will inform an institution of an Eastern Partnership country requesting financial support about the decision of the Steering Board and, in case of the positive decision, will sign the Arrangement with that respective institution of an Eastern Partnership country on behalf of the Participants.
5. In case of a positive decision, after the signing of the Arrangement the Administrator will make a transfer of funds to the bank account of a respective institution of an Eastern Partnership country (i.e. bank account of a Ministry of Defence) as provided in the Arrangement.
Section 5

Final provisions
1. This TA will enter into effect upon its signature and remain in effect for unlimited period of time unless all the Participants consent in writing to its termination.  
2. This TA is open for signature by any EU Member State, which will join this TA through the Note of Accession (template in Annex A). The Note of Accession will enter into effect on the date of its last signature by the Participants and the acceding Participant.
3. Any third party, non-Participant to this TA, may contribute to the Trust Fund.
4. A Participant may withdraw from this TA at any time by giving a 3 (three) months’ notice in writing to the other Participants. In the event of withdrawal, the Trust Fund will retain the contributions the withdrawing Participants have previously provided.
5. Funds not expended in a given year will be carried over to the next year to be used.
6.  In case of termination of the Trust Fund activity, the funds remaining will be returned to the Participants and to any third party, non-Participant to this TA, which has contributed to the Trust Fund, in proportion to their respective contributions.
7. Any dispute regarding the interpretation or implementation of the provisions of this TA will be settled through consultations and negotiations of the Participants.
8. This TA may be amended at any time, in writing, with the unanimous consent of all the Participants. Amendments will come into effect on the date of its last signature.
The TA is signed in one original in the English language. The original of this TA, all further amendments and the Notes of Accession will be deposited with the Ministry of Defence of the Republic of Lithuania, which will provide true certified copies to each Participant.
for the Ministry of Defence of Hungary

……………………………..

signature

position

date

for the Ministry of Defence of the Republic of Latvia

……………………………..

signature

position

date

for the Ministry of National Defence of the Republic of Lithuania

……………………………..

signature

position

date

for the Ministry of Defence of the United Kingdom 
……………………………..

signature

position

date

ANNEX A 





NOTE OF ACCESSION 
TO 
TECHNICAL ARRANGEMENT
BETWEEN
THE MINISTRY OF DEFENCE OF HUNGARY 
THE MINISTRY OF DEFENCE OF THE REPUBLIC OF LATVIA
THE MINISTRY OF NATIONAL DEFENCE OF THE REPUBLIC OF LITHUANIA 

AND 

THE MINISTRY OF DEFENCE OF THE UNITED KINGDOM 

CONCERNING 

THE ESTABLISHMENT OF THE MECHANISM FOR SPONSORING EASTERN PARTNERSHIP COUNTRIES' ENGAGEMENT IN COMMON SECURITY AND DEFENCE POLICY ACTIVITIES
The Ministry/Minister of Defence of ……………………………
Desiring to support Eastern Partnership countries' engagement in Common Security and Defence Policy activities 
Elects to participate in and to abide by the Technical Arrangement concerning the establishment of the mechanism for sponsoring Eastern Partnership countries' engagement in Common Security and Defence Policy activities (TA), including its Annexes in the version valid at the time.

AGREES to contribute an amount of ............. EUROS
For the xxxxxx
(signature)

Signed in the English language. The original of this Note of Accession will be deposited with the Ministry of Defence of the Republic of Lithuania, who will provide true certified copies to each Participant.

The Participants of the TA concerning the Establishment of the Mechanism for sponsoring Eastern Partnership countries' engagement in Common Security and Defence Policy activities agree with XXXXXX joining them as a Participant of the TA.
(signatures)
ANNEX B
Template
ARRANGEMENT

BETWEEN 
THE (an institution of an Eastern Partnership country)
AND 

THE MECHANISM FOR SPONSORING EASTERN PARTNERSHIP COUNTRIES ENGAGEMENT IN COMMON SECURITY AND DEFENCE POLICY ACTIVITIES
ON THE USE OF THE FUNDS

The … (hereinafter – Recipient) and the mechanism for sponsoring Eastern Partnership countries engagement in common security and defence policy (CSDP) activities (hereinafter – Trust Fund), represented by the Administrator of the Trust Fund (Administrator),
hereinafter referred to as Participants,

Emphasizing the importance of partnership with the European Union Eastern neighbours for security and stability in Europe;
Recognising the financial constraints, which the Eastern Partnership countries encounter and which prevent from developing closer CSDP cooperation with them;

Seeking to participate in successful promotion of CSDP cooperation with the Eastern Partnership countries;
have reached the following understanding:
Section 1

Purpose and Scope

The purpose of this Arrangement is to determine the obligations and accountability of (the institution of an Eastern Partnership country) and the Trust Fund, represented by the Administrator, for financial support to the Eastern Partnership countries through the establishment of the Trust Fund. 
Section 2

Obligations

1.
Administrator will:
1.1.
Transfer the designated funds to the bank account of the Receiver, as provided in Section 3 of this Arrangement.
2.
Recipient, upon receiving the support from the Trust Fund (funds), will:

2.1.
Report to the Administrator all factual expenses supported by invoices and other necessary financial documents within 1 (one) months after each payment has been made;
2.2.
Return the funds or part of it in case it is not spent or cannot be justified by transferring it to the bank account of the Trust Fund;
2.3.
Provide all the necessary information and documentation related to the use of funds without delay after the written request from the Administrator.
Section 3
Point of Contact

1.
Points of contact (POC) for each Participant are:
1.2.
For the Trust Fund:
……………….
1.3.
For the Receiver:

……………….
2.
Participants will notify each other about any changes of POC.
Section 4
Final Provisions

1.
Any dispute regarding the interpretation or implementation of the provisions of this Arrangement will be settled through consultations and negotiations of the Participants.

2.
This Arrangement may be amended at any time, in writing, with the unanimous consent of the Participants and will not require a formal amendment of the arrangement. Amendments will come into effect on the date of its last signature. 

This Arrangement is signed in one original in the English language. The original of this Arrangement and all further amendments will be deposited with the Ministry of National Defence of the Republic of Lithuania, which will provide true certified copies to each Participant.
for the Mechanism for sponsoring Eastern Partnership countries engagement in Common Security and Defence Policy activities
……………………………..

signature

position

date

for (the respective institution of the Eastern Partnership country)
……………………………..

signature

position

date
Aizsardzības ministrs
                                                                         R.Vējonis

Vīza: Valsts sekretārs
J.Sārts

02.10.2014; 09:12
2069
Ilze Grūbe


Ilze.Grube@mod.gov.lv; 


tel:. 67335182; fakss: 67212307
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