1

MEMORANDUM OF UNDERSTANDING 
CONCERNING 
THE ESTABLISHMENTOF TRUST FUND 
FOR EASTERN PARTNERSHIP COUNTRIES' ENGAGEMENT 
IN COMMON SECURITY AND DEFENCE POLICY ACTIVITIES 
The Participants,

Emphasizing the importance of partnership with the European Union Eastern neighbours for security and stability in Europe;
Taking note of growing interest of the Eastern Partnership countries to engage in cooperation with the European Union (EU) in the field of Common Security and Defence Policy (CSDP), including participation in EU-led crisis management operations;
Welcoming the launch of the CSDP Panel in the Eastern Partnership framework and expressing support to the work of the Panel aimed at facilitation of dialogue and strengthening of practical CSDP cooperation;
Recognising financial constraints, which the Eastern Partnership countries encounter and which prevent from developing closer CSDP cooperation with them;

Seeking to contribute to successful promotion of CSDP cooperation with the Eastern Partnership countries;
have agreed as follows:
ARTICLE 1

PURPOSE AND SCOPE 

1. The purpose of the present Memorandum of Understanding (MOU) is to provide a framework for financial support to Eastern Partnership countries’ participation in CSDP through the establishment of a Trust Fund for Eastern Partnership countries' engagement in CSDP activities (Trust Fund), in cases when financial support to partner countries’ engagement in CSDP is not eligible from EU external assistance instruments. 

2. The Trust Fund will be used to finance or co-finance participation of the Eastern Partnership countries in the following CSDP activities: 
· personnel contribution to military crisis management operations;

· field visits to EU crisis management operations;

· orientation courses;

· specialised courses and training;
· seminars and conferences;

· exercises;
· other activities as agreed in accordance with Article 3 of this MOU.

3. Within the framework of this MOU the following categories of expenditure may be covered:

· travel expenses;
· accommodation expenses;
· costs associated with participation in military crisis management operations;
· participation fees (if applicable);
· other expenses as agreed in accordance with Article 3 of this MOU.
ARTICLE 2

STATUD OF THE PRESENT MOU

This MOU will not prejudge any obligation of the Participants derived from international law and laws and regulations in force in the states of the Participants.

ARTICLE 3
IMPLEMENTATION OF THE PRESENT MOU

3.1. Steering Board

1. The Participants will establish a Steering Board (SB), which, working on a consensus basis, will be responsible for the supervision and management of the Trust Fund. 
2. The SB will consist of nationally appointed representatives of the Participants.
3. The SB will meet in [Brussels / Vilnius] as necessary, and address all key matters related to the use and management of the Trust Fund.

4. The SB will decide on its terms of reference for the implementation of this MOU.

5. The responsibilities of the SB will include, but will not be limited, to:

· establishing and reviewing the priorities for the use of the Trust Fund; 
· deciding upon the eligibility of CSDP activities and expenditure categories thereof for the funding through the Trust Fund;

· appointing the Administrator of the Trust Fund (by [as agreed by Participants]);
· approving Financial Management Rules (by [as agreed by Participants]);
· initiating audit reports as necessary;
· initiating amendments to this MOU.
3.2 Administrator

1. The Administrator of the Trust Fund will be a representative of one of the Participants assigned for this task on a cost-free basis for the agreed period of time. 
2. The responsibilities of the Administrator will include, but will not be limited to:

· opening of a bank account for the Trust Fund in [Belgium / Lithuania];

· drafting Financial Management Rules for the approval by the SB;

· daily management and administration of the Trust Fund in accordance with the Financial Management Rules and SB decisions;

· providing regular information to the SB about all pertinent matters related to the use of the Trust Fund;

· liaising with relevant institutions concerning the funding of representatives from the Eastern Partnership countries in the CSDP activities; 

· making payments in accordance with the Financial Management Rules and SB decisions;

· keeping the records of all financial transactions;

· preparing reports as requested by the SB.
ARTICLE 4
FINAL PROVISIONS
1. This MOU will enter into effect upon its signature and remain in effect for unlimited period of time unless all the Participants consent in writing to its termination.  

2. This MOU is open for signature by any EU Member State, which wishing to join this MOU will do this through the Note of Accession (template in Annex A). The Note of Accession will enter into effect on the date of its last signature by the Participants and the acceding Participant.
3. Any third party, non-Participant to this MOU, may contribute to the Trust Fund.
4. A Participant may withdraw from this MOU at any time by giving a 3 (three) months’ notice in writing to the other Participants. 

5. 
Any dispute regarding the interpretation or the implementation of the provisions of this MOU will be settled through consultations and negotiations of the Participants.

6. This MOU may be amended at any time, in writing, with the unanimous consent of the Participants. Amendments will come into effect on the date of its last signature.

Signed in the English language. The original of this MOU, all further amendments and the Notes of Accession will be filed with the Trust Fund Administrator, who will provide true certified copies to each Participant.
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	for the Ministry of Defence of the Czech Republic
	
	

	for the Ministry of Defence of the Republic of France
	
	

	for the Ministry of Defence of the Republic of Hungary
	
	

	for the Ministry of Defence of the Republic of Latvia
	
	

	for the Ministry of National Defence of the Republic of Lithuania
	
	

	for the Ministry of Defence of the United Kingdom
	
	


Annex A

NOTE OF ACCESSION 
to participate in the Memorandum of Understanding concerning the establishment of Trust Fund for Eastern Partnership countries' engagement in 

Common Security and Defence Policy activities 
The xxxxxx

Desiring to participate in the Memorandum of Understanding concerning the establishment of Trust Fund for Eastern Partnership countries' engagement in Common Security and Defence Policy activities, elects to sign the above mentioned MOU and to abide by all its provisions, including its Annexes in the version valid at the time.

Signed in the English language. The original of this Note of Accession will be filed with the Trust Fund Administrator, who will provide true certified copies to each Participant.

For the xxxxxx

Aizsardzības ministrs

R.Vējonis

Vīza: Valsts sekretārs
J.Sārts

01.07.2014; 13:42
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Ilze Grūbe
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