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ARRANGEMENT

 AMONG 
THE MINISTRY OF DEFENCE OF THE REPUBLIC OF LATVIA,

THE MINISTRY OF DEFENCE OF THE REPUBLIC OF ESTONIA 
AND
THE MINISTRY OF NATIONAL DEFENCE OF THE REPUBLIC OF LITHUANIA, 

CONCERNING

THE FINANCING AND COST SHARING OF THE EXPENDITURES FOR THE REINFORCEMENT OF THE NATO AIR POLICING IN THE BALTIC STATES FOR THE YEAR 2015 
The Ministry of Defence of the Republic of Latvia (Latvian Participant), the Ministry of Defence of the Republic of Estonia (Estonian Participant) and The Ministry of National Defence of the Republic of Lithuania (Lithuanian Participant), hereinafter jointly referred to as the Participants, 
Welcoming the decision of Allies to reinforce NATO Baltic Air Policing mission by providing more aircraft in the Baltic States,

Recognising the necessity to make the Host Nation Support (hereinafter – HNS) for the Reinforcement of NATO Air Policing in the Baltic States (hereinafter –Reinforcement) more sustainable and attractive to Allies,

Recognising that the Reinforcement requires sharing of the associated expenditures among the Participants for the year 2015, 
Have reached the following understanding:

Section 1

Definitions
1.1. Host Participant – the Participant on whose territory the Reinforcement is deployed.
1.2. Rotation – the period when one state, other than a Participant, is conducting the Reinforcement.
1.3. Sending Nation – NATO member state, other than the Participant, which is executing the Reinforcement.

Section 2

General provisions

2.1. The aim of the Arrangement is to establish among the Participants the financing and cost sharing principles of the provision of HNS to the Reinforcement starting from 1st of January 2015 and until the 31st of December 2015.
2.2. The Participants will co-operate with each other in order to meet the national requirements for accounting and auditing.
Section 3
Financial provisions
3.1. Expenditures, listed in the Annex, incurred in Lithuania will be covered by Lithuanian Host Participant. 

3.2. Expenditures, listed in the Annex, incurred in Estonia will be covered by Estonian Host Participant. 

3.3. Latvian Participant will contribute one third of the expenditures stated in paragraph 3.1 and one third of the expenditures stated in paragraph 3.2 but not exceeding 1 666 667  euros for each Host Participant per year.
3.4. Payments stated in paragraph 3.3. will be made to the designated accounts of the Host Participants. 

3.5. The Host Participants will present a report on the actual expenditures for the Rotation to the other Participants within 60 (sixty) days after the end of each Rotation or at an earliest date possible. 

3.6. The accounts related to the expenditures of the Rotation will be audited annually by the audit office designated by the Host Participant, unless the Participants decide otherwise. The auditors will be responsible for checking that expenditure is within the granted authorisation. The auditing costs will be covered by the Host Participant unless the Participants decide otherwise.
Section 4
Final provisions
4.1. The Arrangement will come into effect upon the date of the last signature.

4.2. The Arrangement may be amended or terminated by written consent of all the Participants. The amendment of the Annex will not require a formal amendment of the Arrangement.
4.3. In the event of termination of the Arrangement the provisions of the Arrangement will be applied until all outstanding payments, claims and disputes are settled. 

4.5. Any dispute between the Participants regarding the interpretation or application of the Arrangement will be settled by negotiations.
This Arrangement is done and signed in 3 (three) original copies in the English language, one for each Participant. 

	For the Ministry of Defence

of the

Republic of Latvia


	For the Ministry of Defence of the

Republic of Estonia 
	For the Ministry of National Defence of the 

Republic of Lithuania


ANNEX
LIST OF EXPENDITURES FOR SENDING NATION 

CONTINGENT CONDUCTING THE REINFORCEMENT
1. Rental expenditures of vehicles (buses, minibuses, cars, etc.) exclusively assigned for the use of the members of contingent of the Sending Nation. 
2. Expenditures on petroleum, oil and lubricants for the vehicles mentioned in the paragraph 1 of the Annex.
3. Expenditures on goods and services provided to NATO force in designated areas related to: 
a. provisioning with drinking-water;
b. collection and utilization of waste;
c. sewage;
d. bio toilets services; 
e. laundry services;
f. electricity supply;
g. communication services;
h. household goods.
4. Expenditures mentioned in paragraph 1, 2 and 3 will be covered up to 86 667 euros per Rotation.

5. Expenditures on the runway de-icing.  
6. The living expenditures for the members of the Contingent of the Sending Nation up to 500 000 euros per Rotation per one Sending Nation (125 000 euros per month). 

7. Expenditures for the aviation fuel for the Reinforcement will be covered for the (re)deployment, A-scrambles and T-scrambles flights of QRA fighter aircraft of Reinforcement in fixed amount of 673 333 euros per one Sending Nation per one Rotation (168 333 euros per Sending Nation per one month). 

8. Cost for land, sea and/or air transportation of contingent of Sending Nation in fixed amount of 100 000 euros per Sending Nation per one Rotation.  
9. Cost for deployment and redeployment of Sending Nation in fixed amount of 56 666 euros per Sending Nation per one Rotation. 
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